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�� ,QWURGXFWLRQ

)URP�VWUDWRVSKHULF�UHDO�HVWDWH�DQG�ODQG�SULFHV��XQUHJXODWHG�ORDQ�SROLFLHV��DQG�LQDGHTXDWH

PRQHWDU\�VWUDWHJLHV�WR�D�ORVW�GHFDGH�DQG�HFRQRPLF�WXUEXOHQFH��7KLV�SDSHU�ZLOO�FRYHU�WKH

KLJKV�DQG�ORZV�RI�WKH�-DSDQHVH�DVVHW�SULFH�EXEEOH��LWV�SULPDU\�FDXVHV�DQG�ZKDW�ZH�FDQ�OHDUQ

IURP�LW�

�



��7KH�EHJLQQLQJ�RI�WKH�-DSDQHVH�DVVHW�SULFH�EXEEOH

7R�XQGHUVWDQG�KRZ�WKH�ILQDQFLDO�FULVLV�LQ�-DSDQ�EHJDQ��WKH�UHDGHU�PXVW�JDLQ�VRPH�KLVWRULFDO

NQRZOHGJH��$IWHU�:RUOG�:DU�,,��WKH�UHFRQVWUXFWLRQ�RI�-DSDQ�ZDV�IXQGHG�E\�FUHGLW�UHVRXUFHV

JLYHQ�WR�WKH�ELJ�-DSDQHVH�FRUSRUDWLRQV��7KHVH�FRUSRUDWLRQV�ZHUH�RZQHG�E\�JURXSV�FDOOHG

NHLUHWVX��.HLUHWVX�DUH�DOOLDQFHV��VRUW�RI�D�KRUL]RQWDO LQWHJUDWHG�FRUSRUDWH�FRQJORPHUDWH�

ZKHUH�WKH�PHPEHUV�RZQ�VWRFNV�LQ�HDFK�RWKHU
V�FRPSDQLHV��7KLV�ZDV�VXSSRVHG�WR�SURWHFW�WKH

FRPSDQLHV�IURP�VWRFN�PDUNHW�IOXFWXDWLRQV�DQG�WDNHRYHU�DWWHPSWV��7KHVH�QHWZRUNV�ZHUH

FHQWHUHG�DURXQG�D�-DSDQHVH�EDQN��ZKLFK�OHG�WR�KLJK�ULVN�LQYHVWPHQWV�LQ�FRUSRUDWH�VWUDWHJLHV

GXH�WR�WKH�DGYDQWDJHRXV�DFFHVVLELOLW\�RI�FDSLWDO�

,Q�WKH�ODWH�����V��WKH�VWURQJ�GROODU�KHOSHG�WR�ERRVW�-DSDQHVH�H[SRUWV��)RU�WKH�ELJ

FRUSRUDWLRQV�WKH�SURILWV�VRDUHG��$V�PHQWLRQHG�EHIRUH��WKH�UHFRQVWUXFWLRQ�RI�-DSDQ�SRVW

:RUOG�:DU�,,�ZDV�IXQGHG�E\�FUHGLW�UHVRXUFHV��7KLV�ZDV�VWLOO�WKH�FDVH�GXULQJ�WKH�����V��ZKHQ

ODUJH�-DSDQHVH�FRUSRUDWLRQV�ERUURZHG�PRQH\�IURP�EDQNV�RU�LQVXUDQFH�FRPSDQLHV�LQVWHDG�RI

UDLVLQJ�FDSLWDO�IURP�HTXLWLHV��7KURXJK�WKHVH�ORDQV��WKH�0LQLVWU\�RI�)LQDQFH�KDG�WKH�DELOLW\�WR

FRQWURO�WKHVH�.HLUHWVX�JURXSV��WR�D�FHUWDLQ�H[WHQW��%XW�EHFDXVH�RI�WKH�ULVLQJ�SURILWV��WKH

FRUSRUDWLRQV�VDZ�WKDW�WKH�KHDY\�ERUURZLQJV�WR�ILQDQFH�WKHLU�FRQWLQXHG�JURZWK�ZHUH

XQQHFHVVDU\��7KLV�ZDV�D�WKUHDW�WRZDUGV�WKH�-DSDQHVH�EDQNV�DV�WKHLU�ELJJHVW�FOLHQWV�ZHUH�WKH

.HLUHWVX�JURXS��7KH�0LQLVWU\�RI�)LQDQFH�IHOW�DV�LI�WKH\�ZHUH�ORVLQJ�WKH�FRQWURO�WKH\�SUHYLRXVO\

KDG�RYHU�WKHVH�DOOLDQFHV��7R�VXSSRUW�WKH�EDQNV�DQG�RQFH�DJDLQ�JDLQ�FUHGLW�FRQWURO��WKH

PLQLVWU\�VZLWFKHG�WR�D�SROLF\�WKDW�HQFRXUDJHG�FRQWLQXHG�FRUSRUDWH�ERUURZLQJ��7KH�SROLF\�ZDV

IRXQGHG�RQ�WKH�SXUSRVH�WR�VXSSRUW�WKH�EDQNV�LQ�-DSDQ��UDWKHU�WKDQ�OHQG�PRQH\�WR�SHRSOH�RU

EXVLQHVVHV�IRU�FDSLWDO�QHHGV��7KLV�SROLF\��HVWDEOLVKHG�E\�WKH�0LQLVWU\�RI�)LQDQFH��DOVR�ZHQW�E\

WKH�QDPH�³FKHDS�PRQH\´���7KH�SROLF\�HQFRXUDJHG�-DSDQHVH�EDQNV�WR�JUDQW�ORDQV�ZLWKRXW�DQ\

VHFXULW\�RU�JXDUDQWRU��7KLV�OHG�WR�D�VSUHDG�LQ�SXUFKDVH�DFWLYLW\�E\�WKH�ERUURZHU��DV�WKH\�GLG

QRW�KDYH�WKH�QHHG�IRU�DQ�LQYHVWPHQW�LQ�WKHLU�RZQ�RSHUDWLRQ��'XULQJ�WKLV�SHULRG�RI�ULVLQJ

SURILWV�IRU�WKH�-DSDQHVH�FRUSRUDWLRQV��WKHUH�FDPH�WR�EH�D�8�6�-DSDQ�WUDGH�GHILFLW�ZKHUH

-DSDQ�KDG�D�ODUJH�H[SRUW�VXUSOXV�FRPSDUHG�WR�WKH�8�6� �3RZHU�IURP�WKH�*URXQG�8S��-DSDQ¶V

/DQG�%XEEOH ��������5REHUW�/�&XWWV�

'XULQJ�WKH�����V�WKH�3ULPH�0LQLVWHU�RI�-DSDQ�<DVXKLUR�1DNDVRQH�IRUPXODWHG�D�QHZ

UHFRQVWUXFWLRQ�SODQ��7KH�SODQ�DLPHG�WR�ERRVW�GRPHVWLF�GHPDQG�LQ�-DSDQ�DQG�JDYH�WKH

-DSDQHVH�FRUSRUDWLRQV�DQG�WKHLU�OHDGHU�LQGLFDWLRQV�WKDW�WKH�JRYHUQPHQW�ZDV�SODQQLQJ�IRU�WKH

IXWXUH�WKURXJK�LQWHQVLYH�FRPPHUFLDO�DQG�LQIUDVWUXFWXUH�GHYHORSPHQW� �LELG�

�



����)LQDQFLDO�OLEHUDOL]DWLRQ

,Q�WKH�HDUO\�����V��WKHUH�ZDV�DQ�LPEDODQFH�EHWZHHQ�WKH�H[FKDQJH�UDWH�RI�WKH�8�6�GROODU�DQG

WKH�-DSDQHVH�<HQ��GXH�WR�WKH�$PHULFDQ������UHFHVVLRQ��%\�WKH�LQWHUQDWLRQDOL]DWLRQ�RI�WKH�\HQ

DQG�WKH�OLEHUDOL]DWLRQ�RI�ILQDQFLDO�DQG�FDSLWDO�PDUNHWV�FRPPLWWHH���IRXQGHG�E\�WKH�8�6�DQG

-DSDQHVH�JRYHUQPHQW�������WKH�UHVWULFWLRQV�LQ�FXUUHQF\�H[FKDQJH�GHFUHDVHG��7KLV�PDGH�LW

SRVVLEOH�IRU�WKH�FXUUHQF\�WR�EH�LQYHVWHG�LQ�DQG�SXUFKDVHG�IUHHO\�RXWVLGH�-DSDQ��ZKLFK

LQFUHDVHG�WKH�GHPDQG�RQ�WKH�<HQ��'XULQJ�WKH�VDPH�WLPH�SHULRG��WKH�8�6�GHPDQGHG�-DSDQ�WR

GHUHJXODWH�UHVWULFWLRQV�RQ�ILQDQFLDO�DQG�FDSLWDO�WUDQVDFWLRQV��ZKLFK�ODWHU�ZDV�LPSOHPHQWHG�

�:RRG������ 7KH�%XEEOH�(FRQRP\��-DSDQ
V�([WUDRUGLQDU\ 6SHFXODWLYH�%RRP�RI�WKH�
��V�DQG�WKH

'UDPDWLF�%XVW�RI�WKH�
��V�

,Q�������EDQNV�DQG�JHQHUDO�EXVLQHVVHV�KDG�WKH�DELOLW\�WR�EH�LQYROYHG�LQ�-DSDQHVH�FXUUHQF\

WUDGLQJ��/DWHU�WKH�VDPH�\HDU�WKH�UHVWULFWLRQV�RQ�IRUHLJQ�IXQGV�ZHUH�HOLPLQDWHG��ZKLFK�PHDQW

WKDW�D�IRUHLJQ�IXQG�FRXOG�EH�FRQYHUWHG�WR�WKH�VDPH�IXQG�EXW�LQ�-DSDQHVH�<HQ�ZLWKRXW�D�IHH�

:KHQ�PRVW�RI�WKH�UHVWULFWLRQV�ZHUH�HOLPLQDWHG�RU�GHUHJXODWHG��WKH�-DSDQHVH�ILQDQFLDO�PDUNHW

VWDUWHG�WR�WUDGH�LQWHUQDWLRQDOO\��7KLV�PDUNHG�WKH�VWDUW�RI�WKH�HQVXLQJ�UDSLG�DSSUHFLDWLRQ�RI

WKH�<HQ� �LELG�

����7KH�3OD]D�$FFRUG

$FFRUGLQJ�WR�VRPH��WKH�DVVHW�SULFLQJ�EXEEOH�WKDW�JUHZ�DQG�HYHQWXDOO\�EXUVW�LQ�-DSDQ��ZDV

SDUWO\�FDXVHG�E\�WKH�3OD]D�$FFRUG��7KH�DFFRUG�ZDV�D�MRLQW�DJUHHPHQW�EHWZHHQ�)UDQFH��:HVW

*HUPDQ\��-DSDQ��WKH�8QLWHG�.LQJGRP��DQG�WKH�8QLWHG�6WDWHV�VLJQHG�LQ������DW�WKH�3OD]D

+RWHO�LQ�1HZ�<RUN�&LW\��7KH�SXUSRVH�RI�WKLV�DFFRUG�ZDV�WR�GHSUHFLDWH�WKH�86�GROODU�LQ

UHODWLRQ�WR�WKH�FXUUHQFLHV�RI�DOO�LQYROYHG�SDUWLHV�DQG�WR�UHGXFH�WKH�86�WUDGH�GHILFLW�LQ�UHODWLRQ

WR�WKH�FRXQWULHV�ZLWK�D�ODUJH�H[SRUW�VXUSOXV��VXFK�DV�-DSDQ� �,0)�������

,Q�������IROORZLQJ�WKH�DJUHHPHQW��WKH�<HQ�URVH����SHUFHQW�DJDLQVW�WKH�86�GROODU��7KLV�SXW

LPPHQVH�SUHVVXUH�RQ�-DSDQHVH�H[SRUW�SULFHV�ZKLFK�KDOWHG��,QVWHDG�RI�JLYLQJ�XS�PDUNHW

VKDUHV��WKH�-DSDQHVH�FRUSRUDWLRQV�DQG�WKHLU�VXSSOLHUV�GLGQ¶W�UDLVH�WKHLU�SULFHV�DQG�DFFHSWHG

WKH�FRQVHTXHQW�ORVVHV��$W�WKH�VDPH�WLPH�WKH�FRPSDQLHV�FRXOGQ¶W�ORZHU�WKHLU�SURGXFWLRQ�FRVWV�

$V�D�FRQVHTXHQFH��ERWK�-DSDQ¶V�H[SRUW�DQG�*'3�JURZWK�FDPH�WR�D�KDOW��FDXVLQJ�DQ�HFRQRPLF

UHFHVVLRQ��ZKLOVW�WKH�<HQ�FRQWLQXHG�WR�DSSUHFLDWH��7KLV�GHYHORSPHQW�FDOOHG�IRU�D�UHVSRQVH

IURP�WKH�DXWKRULWLHV�ZKLFK�SURPSWHG�WKHP�WR�LQWURGXFH�VL]DEOH�PDFURHFRQRPLF�VWLPXOXV�

�



7KH�-DSDQHVH�0LQLVWU\�RI�)LQDQFH�UHVSRQGHG�ZLWK�WZR�DFWLRQV��)LUVWO\��DIWHU�IRUHLJQ�SUHVVXUH�

WKH\�ORZHUHG�WKH�QDWLRQDO�LQWHUHVW�UDWH�WR�WKH�ORZHVW�LQ�WKH�GHYHORSHG�ZRUOG����������

6HFRQGO\��WKURXJK�GHUHJXODWLRQ�DQG�GRPHVWLF�VWLPXODWLRQ��WKH�-DSDQHVH�HFRQRP\�ZDV

IORRGHG�ZLWK�H[WUD�FDVK� �3RZHU�IURP�WKH�*URXQG�8S� -DSDQ¶V�/DQG�%XEEOH ��������5REHUW�/�&XWWV�

����/DQG��UHDO�HVWDWH�DQG�VWRFN�VSHFXODWLRQ

:LWK�WKH�LQWURGXFWLRQ�RI�WKH�³FKHDS�PRQH\´�SROLF\��ZKLFK�HQFRXUDJHG�WKH�FRPPRQ�PDQ�WR

ORDQ�FDSLWDO�IRU�OLWWOH�WR�QR�LQWHUHVW�UDWH�IURP�ORFDO�EDQNV��WKH�VSHFXODWLRQV�LQ�UHDO�HVWDWHV

EHJDQ�WR�LQFUHDVH�UDSLGO\��7KH�EXVLQHVVHV�ZKR�ERUURZHG�FDSLWDO��GLG�IRU�WKH�PRVW�SDUW�QRW

QHHG�WKH�FDSLWDO�IRU�WKHLU�RZQ�RSHUDWLRQV��DV�SUHYLRXVO\�PHQWLRQHG��ZKLFK�OHG�WR�LQYHVWPHQWV

LQ�UHDO�HVWDWHV�LQVWHDG��'XH�WR�WKH�ILQDQFLDO�OLEHUDOL]DWLRQ�WKLV�DOVR�OHG�WKH�ZD\�WR�D�KLJKHU

LQWHUHVW�LQ�LQYHVWLQJ�LQ�WKH�VWRFN�PDUNHW��'XULQJ�WKH�����V�WKH�VWRFN�WUDGLQJ��YROXPH�URVH

IURP�����WR���� �7KH�*URZWK�LQ�WKH�-DSDQHVH�6WRFN 0DUNHW����������DQG�3URVSHFWV�IRU�WKH�)XWXUH�

=LHPED�DQG�6FKZDUW]��

7KH�ORZ�LQWHUHVW�UDWHV��JHQHURXV�ORDQ�SROLFLHV�DQG�IDYRUDEOH�WD[LQJ�UHJXODWLRQ�RQ�SURSHUW\

DQG�ODQG�WKDW�H[LVWHG�LQ�-DSDQ�OHG�WR�DQ�LQFUHDVH�LQ�ODQG�VSHFXODWLRQ��'XH�WR�WKH�RSWLPLVWLF

DQG�IDYRUDEOH�FOLPDWH��LW�PDGH�PRUH�VHQVH�IRU�LQYHVWRUV�WR�VSHFXODWH�LQ�ODQG�UDWKHU�WKDQ

LQYHVWLQJ�WKHLU�DVVHWV�IRU�D�SURGXFWLYH�SXUSRVH��ZKLFK�IXUWKHU�ERRVWHG�WKH�GHPDQG�DQG

FDXVHG�SURSHUW\�DQG�ODQG�SULFHV�WR�LQFUHDVH�VKDUSO\��$W�LWV�SHDN�LQ�������WKH�WRWDO�YDOXH�RI�DOO

-DSDQHVH�SURSHUW\�ZDV�HVWLPDWHG�DW�����WULOOLRQ��ZKLFK�DW�WKH�WLPH�HTXDOHG����SHUFHQW�RI�WKH

HQWLUH�ZRUOG
V�ZHDOWK��DQG�DERXW�GRXEOH�WKH�WRWDO�YDOXH�RI�WKH�ZRUOG¶V�VWRFN�PDUNHWV� �0DONLHO�

%XUWRQ�*�������� 7KH�YDOXDWLRQ�RI�-DSDQHVH�UHDO�HVWDWH DQG�ODQG�ZDV�VR�RXWUDJHRXV�WKDW�WKH

HVWLPDWHG�FDVK�YDOXH�RI�D�VLQJOH�ZDUG�LQ�7RN\R��QDPHO\�WKH�&KL\RGD�NX�ZDUG��FRXOG�VXIILFH�LQ

SXUFKDVLQJ�WKH�HQWLUHW\�RI�&DQDGD� �3RZHU�IURP�WKH *URXQG�8S��-DSDQ¶V�/DQG�%XEEOH �������

5REHUW�/�&XWWV�

$V�DQ�H[DPSOH�WDNHQ�IURP�/�&XWWV�

³7KH�RIILFH�EXLOGLQJ�\RX�SXUFKDVHG�IRU����������D�GHFDGH�DJR�ZDV�QRZ�DSSUDLVHG�DW�����

PLOOLRQ²DQG�EDQNV�ZHUH�FDOOLQJ�\RX��RIIHULQJ�WR�OHQG�\RX�����RI�WKDW�QHZ�YDOXH������

PLOOLRQ��DW����RU�OHVV��IRU�\RX�WR�XVH�LQ�DQ\�EXVLQHVV�RU�LQYHVWPHQW�\RX�ZLVK��LQFOXGLQJ�UHDO

HVWDWH�DQG�VWRFN�PDUNHW�VSHFXODWLRQ�´

�



�� 3HDN��HXSKRULD�DQG�VXEVHTXHQW�EXUVW

³$PHULFD�LV����WLPHV�ELJJHU�WKDQ�-DSDQ�LQ�WHUPV�RI�SK\VLFDO�DFUH�DJH��DQG�\HW�-DSDQ¶V

SURSHUW\�LQ������ZDV�DSSUDLVHG�WR�EH�ZRUWK�ILYH�WLPHV�DV�PXFK�DV�DOO�$PHULFDQ�SURSHUW\�

7KHRUHWLFDOO\��WKH�-DSDQHVH�FRXOG�KDYH�ERXJKW�DOO�WKH�SURSHUW\�LQ�$PHULFD�E\�VHOOLQJ�RII

PHWURSROLWDQ�7RN\R�´��0DONLHO

,Q�WKH�SHULRG�EHWZHHQ������������WKH�-DSDQHVH�UHDO�HVWDWH�H[SHULHQFHG�D����IROG�LQFUHDVH�LQ

YDOXH�DQG�WKH�VWRFN�SULFHV�D�����IROG�LQFUHDVH��-DSDQHVH�VWRFNV�VROG�IRU�PRUH�WKDQ����WLPHV

SULFH�HDUQLQJV�ZKLOVW�8�6�DQG�/RQGRQ�HTXLWLHV�VROG�IRU�DSSUR[LPDWHO\����DQG����WLPHV

HDUQLQJV�UHVSHFWLYHO\��ZKLFK�OHIW�LQYHVWRUV�DGKHULQJ�WR�WKH�ILUP�IRXQGDWLRQ�WKHRU\

IODEEHUJDVWHG��+RZHYHU��SHRSOH�ZKR�GHQLHG�WKDW�WKLV�YDOXDWLRQ�ZDV�LUUDWLRQDO�FRXOG�ILQG�D

ORJLFDO�DQVZHU�WR�DQ\�TXHVWLRQ�SRVHG�WR�WKHP��DOEHLW�E\�D�SUREDEOH�FRQILUPDWLRQ�ELDV�RU�VKHHU

HXSKRULD �0DONLHO��������

³-DSDQHVH�HDUQLQJV�DUH�XQGHUVWDWHG�UHODWLYH�WR�8�6��HDUQLQJV�EHFDXVH�GHSUHFLDWLRQ�FKDUJHV

DUH�RYHUVWDWHG�DQG�HDUQLQJV�GR�QRW�LQFOXGH�WKH�HDUQLQJV�RI�SDUWLDOO\�RZQHG�DIILOLDWHG�ILUPV´

��VDOHVSHRSOH�DW�.DEXWR�FKR

7KH�TXRWH�DERYH�ZRXOG�EH�WKH�H[SODQDWLRQ�IROORZLQJ�WKH�DQVZHU�³1R´��ZKHQ�VDOHVSHRSOH�DW

.DEXWR�FKR�ZHUH�DVNHG�ZKHWKHU�RU�QRW�WKH�-DSDQHVH�VWRFNV�ZHUH�RYHUYDOXHG��7KHUH�ZDV�DOVR

WKH�DUJXPHQW�WKDW�WKH�LQFUHDVLQJO\�YDOXDEOH�ODQG�RZQHG�E\�-DSDQHVH�FRPSDQLHV��DV�D�UHVXOW

RI�WKH�VSHFXODWLYH�EXEEOH��ZDV�QRW�DFFXUDWHO\�UHIOHFWHG�LQ�WKH�ERRN�YDOXH��KHQFH��WKH

YDOXDWLRQV�VHHPHG�PRUH�H[WUHPH�WKDQ�³ZKDW�WKH\�UHDOO\�ZHUH´ �0DONLHO��������

7KH�GHFOLQLQJ�SURILWDELOLW\�DPRQJ�-DSDQHVH�EXVLQHVVHV��DQ�HVFDODWLQJ�GLIILFXOW\�LQ�H[SRUWV

IROORZLQJ�WKH�VWURQJ�\HQ��DQG�D�JHQHUDO�LQIODWLRQ�EUHZLQJ�ZLWK�D�ODUJH�ERUURZLQJ�IUHQ]\�OHG

WKH�%DQN�RI�-DSDQ�WR�ILQDOO\�UHVWULFW�FUHGLWV�DQG�UDLVH�LQWHUHVW�UDWHV�ZLWK�KRSHV�WR�KDOW�DQG

³GRZQZDUG�HDVH´�WKH�VRDULQJ�UHDO�HVWDWH�DQG�VWRFN�PDUNHW��,QVWHDG�RI�D�VWDJQDWLRQ�DQG�VORZ

GHFUHDVH��WKH�PDUNHW�FROODSVHG��7KH�1LNNHL�VWRFN�LQGH[�ZKLFK�KDG�UHDFKHG�D�SHDN�RI�DOPRVW

�������DW�WKH�ODVW�WUDGLQJ�GD\V�RI�����V�VXIIHUHG�D�����GHFOLQH�ZKHQ�LW�UHDFKHG��������PLG

DXJXVW����� �0DONLHO�������� )RU�FRPSDULVRQ��WKH�1LNNHL LQGH[�LV�FXUUHQWO\��DV�RI�$SULO������

WUDGLQJ�DW�OHYHOV�DURXQG�a�������

�



��7KH�/RVW�'HFDGH

'XULQJ�WKH�EXEEOH�LQ�-DSDQ��WKH�VHFXULW\�IRU�WKH�ORDQV�DQG�FUHGLWV�ZDV�LQ�IRUPV�RI�UHDO

HVWDWHV��ZKLFK�FDXVHG�ODUJH�FRQVHTXHQFHV�IRU�EDQNV�ZKHQ�UHDO�HVWDWH�SULFHV�FROODSVHG��7KH

NHLUHWVX�FRQJORPHUDWH�KDG�WKHLU�EDQN�DVVHWV�FRQVLVWLQJ�RI�VKDUHV�LQ�RWKHU�ILUPV�IURP�WKH

VDPH�FRQJORPHUDWH��ZKLFK�OHG�WR�D�KXJH�ORVV�IRU�WKH�EDQNV�GXH�WR�WKH�VWUXFWXUH�RI�WKH�EDQNLQJ

V\VWHP�ZKHQ�VKDUH�SULFHV�GURSSHG��&UHGLW�LQVWLWXWLRQV�DQG�EDQNV�KDG�GLIILFXOWLHV�REWDLQLQJ

SURILWDEOH�REMHFWV�WR�LQYHVW�WKHLU�DVVHWV�LQ�DQG�VRPH�EDQNV�PDGH�HQRUPRXV�FDVK�GHSRVLWV�LQWR

RWKHU�EDQNV��ZKLFK�FDXVHG�D�QHJDWLYH�VSLUDO���$XWKRULWLHV��OLNH�WKH�0LQLVWU\�RI�)LQDQFH��NHSW

WKH�SROLF\�RI�³FKHDS�PRQH\´�DQG�DOORZHG�EDQNV�WR�FRQWLQXH�OHQGLQJ�FRPSDQLHV¶�PRQH\��HYHQ

ZKHQ�WKH\�ZHUH�LQVROYHQW��7KLV�EHKDYLRXU�IURP�WKH�DXWKRULWLHV�SURFHHGHG�LQWR�WKH�HDUO\

����V��ZKLFK�ODWHU�EHFDPH�FDOOHG�³]RPELH�OHQGLQJ´� �,0)�������

$IWHU�WKH�EXEEOH�EXUVW�WKH�DYHUDJH�DQQXDO�JURZWK�UDWH�SHU�FDSLWD�ZDV������EHWZHHQ

�����������&RPSDUHG�WR�WKH�8QLWHG�6WDWHV�DW�������7KH�7RWDO�)DFWRU�RI�3URGXFWLYLW\

GHFUHDVHG�IURP����������������WR�DQ�DYHUDJH�RI������EHWZHHQ������������+D\DVKL�	

3UHVFRWW���7KH�/RVW�'HFDGH�UHIHUV�WR�WKH�GHFUHDVH�RI�-DSDQHVH�*'3�RYHU�WKH�SHULRG

�����������7KH�-DSDQHVH�*'3�LQ������ZDV�RQO\������KLJKHU�WKDQ����\HDUV�EHIRUH��ZKLFK

HYHQWXDOO\�FDPH�WR�EH�NQRZQ�DV WKH�ORVW����\HDUV �4XLQQ� ������ $QG�DFFRUGLQJ�WR�0/,7

�������

³&RPPHUFLDO��UHVLGHQWLDO�DQG�LQGXVWULDO�ODQG�SULFHV�GURSSHG

��������������DQG��������UHVSHFWLYHO\�´

5HWXUQ�RQ�DVVHWV��6RXUFH��0LQLVWU\�RI�)LQDQFH
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�� ,Q�KLQGVLJKW��OHVVRQV�IRU�WKH�IXWXUH

&RXOG�-DSDQ�DQG�WKH�0LQLVWU\�RI�)LQDQFH�KDYH�IRUHVHHQ�DQG�SUHYHQWHG�WKLV

HFRQRPLF�FULVLV"

)URP�ILQDQFLDO�FULVHV�WKDW�KDYH�RFFXUHG�EHIRUH�DQG�DIWHU�WKH�-DSDQHVH�DVVHW�SULFH�EXEEOH��RQH

FRPPRQ�GHQRPLQDWRU�LV�WKH�LQYROYHPHQW�RI�EDQNV�DQG�WKH�ODFN�RI�VHFXULW\�RQ�ORDQV��7KH

FKHDS�PRQH\�SROLF\��LQWURGXFHG�E\�WKH�0LQLVWU\�RI�)LQDQFH��OHG�WR�JHQHURXV�ORDQ�SROLFLHV

IURP�-DSDQHVH�EDQNV�ZLWK�OLWWOH�WR�QR�VHFXULW\��$V�ZLWK�WKH�)LQDQFLDO�&ULVLV������ZLWK

KRXVLQJ�ORDQV��WKH�'RW�FRP�EXEEOH������ZKHUH�EDQNV�WUDQVIRUPHG�WHFKQRORJ\�FRPSDQLHV

PRUWJDJHV�WR�VKDUHV�LQ�WKH�VDPH�FRPSDQ\��DQG�HYHQ�LQ�WKH���WK�FHQWXU\�ZLWK�WKH�6RXWK�6HD

%XEEOH�ZKHUH�LQGLYLGXDOV�ZHUH�JLYHQ�ORDQV�EDFNHG�E\�WKH�6RXWK�6HD�&RPSDQ\¶V�VKDUHV�WR�EX\

PRUH�VKDUHV�LQ�WKH�FRPSDQ\�DUH�DOO�H[DPSOHV�RI�OHQGLQJ�DFWLYLWLHV�ZLWKRXW�SURSHU�FUHGLW

FKHFN�

:KHQ�WKH�HFRQRP\�LV�GULYHQ�E\�IDYRUDEOH�VWLPXOXV�ZLWK�OLWWOH�UHJXODWLRQ��ULVN�PDQDJHPHQW

WHQGV�WR�EH�IRUJRWWHQ�LQ�WKH�XSZDUG�HFRQRPLF�VSLUDO��(YHQ�LI�WKH�LQFUHDVHG�PRQH\�LQ

FLUFXODWLRQ�FDQ�VWLPXODWH�WKH�HFRQRP\�LQ�D�SRVLWLYH�ZD\��WKH�FRQVHTXHQFHV�FDQ�EH

GHWULPHQWDO�ZKHQ�PLVKDQGOHG��&RQVLGHULQJ�WKLV��LW�ZLOO�DOZD\V�EH�LPSRUWDQW�IRU�EDQNLQJ

LQVWLWXWLRQV�WR�UHJXODWH�DQG�UHHYDOXDWH�WKHLU�OHQGLQJ�DFWLYLWLHV�DQG�DSSURDFK�WKHVH�ZLWK

FDXWLRQ�

����7D\ORU¶V�UXOH

7D\ORU¶V�UXOH�LV�D�VLPSOH�PRQHWDU\�SROLF\�UXOH�QDPHG�DIWHU�WKH�$PHULFDQ�HFRQRPLVW�-RKQ

7D\ORU��7KH�UXOH�LV�XVHG�DV�JXLGDQFH�IRU�KRZ�WR�FRQGXFW�WKH�PRQHWDU\�SROLF\�DQG�WHQGV�WR

SURYLGH�JRRG�UHVXOWV�XQGHU�QRUPDO�HFRQRPLF�FLUFXPVWDQFHV��+RZHYHU��VLQFH�LW�LV�D�VLPSOH

WRRO�DQG�VRPHZKDW�GHSHQGHQW�RQ�WKH�VWDWH�RI�WKH�HFRQRP\��LW�FDQ¶W�DOZD\V�EH�H[SHFWHG�WR

SURYLGH�JRRG�UHVXOWV��$FFRUGLQJ�WR�WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG���ZKHQ�DSSO\LQJ�DQ

LPSOLFLW�7D\ORU�UXOH�EDVHG�RQ�WKH�RXWSXW�DQG�LQIODWLRQ�RXWORRN��LW�FDQ�EH�VXJJHVWHG�WKDW�WKH

SROLF\�UDWH�LQ�-DSDQ�ZDV�XS�WR����WRR�ORZ�LQ�WKH�SHULRG�RI���������� �,0)��������

7KH�SURSHU�FDOFXODWLRQV�DUH�RI�FRXUVH�HDVLHU�WR�FRPSXWH�LQ�KLQGVLJKW��EXW�LW�JRHV�WR�VKRZ�WKDW

ZKHQ�DVVHVVLQJ�WKH�FXUUHQW�HFRQRPLF�VLWXDWLRQ��RXWORRNV�DQG�IRUHFDVWV�FDQ�FRQWDLQ�KLGGHQ

ELDVHV�VWHPPLQJ�IURP�WKH�FXUUHQW�HFRQRPLF�FLUFXPVWDQFHV��ZKLFK�FDQ�VNHZ�UHVXOWV�

�



7KHUHIRUH��D�SUXGHQW�DQG�REMHFWLYH�DSSURDFK�LV�UHTXLUHG�LQ�HYHU\�DVVHVVPHQW�VR�WKDW�WKH

UHVXOWV�UHIOHFW�UHDOLW\�DV�FORVHO\�DV�SRVVLEOH�

�����0DFURHFRQRPLF�	�0LQLVWU\�RI�)LQDQFH

$V�WKH�ILQDQFLDO�OLEHUDOL]DWLRQ�EHJDQ��WKH�<HQ�ZDV�VSHQW�ERWK�E\�-DSDQHVH�FLWL]HQV�DQG�RWKHU

SHRSOHV�RYHU�WKH�ERUGHU��7KLV��LQ�D�FRPELQDWLRQ�ZLWK�GHFUHDVLQJ�UHJXODWLRQV�LQ�WKH�ILQDQFLDO

PDUNHW��OHG�WR�D�FXUUHQF\�DSSUHFLDWLRQ��$FFRUGLQJ�WR�5REHUW�/��&XWWV��5HYLHZHU�DW�+DUYDUG

%XVLQHVV��WKH�FRPSOH[�PDFURHFRQRPLF�SROLWLFV��DQG�LQ�-DSDQ¶V�FDVH�ZLWK�GHFUHDVLQJ

UHJXODWLRQV�DQG�3OD]D�$FFRUG��LPSOLHV�DQ�XQFHUWDLQW\�DQG�LPEDODQFH�LQ�WKH�HFRQRPLF

VWUXFWXUH���7KLV��PDFURHFRQRPLF�VLWXDWLRQ�LQ�-DSDQ��EHIRUH�DQG�GXULQJ�WKH�FULVLV��FRXOG�KDYH

EHHQ�KLQGHUHG��KDG�WKH�ULJKW�SUHFDXWLRQV�EHHQ�WDNHQ��)RU�H[DPSOH��LQ�KLQGVLJKW��WKH�3OD]D

$FFRUG��LQ�FRKHUHQFH�ZLWK�WKH�RWKHU�ILQDQFLDO�OLEHUDOL]DWLRQ�DFWLRQV�WKDW�ZHUH�WDNHQ��PLJKW

KDYH�SXVKHG�WKH�DSSUHFLDWLRQ�RI�WKH�<HQ�WRR�IDU��7KHUHIRUH��ZKHQ�VLJQLQJ�MRLQW�DJUHHPHQWV

ZLWK�D�ODUJH�QXPEHU�RI�SDUWLHV��RQH�VKRXOG�SULRULWL]H�DQG�DQDO\]H�RQH
V�RZQ�EHQHILW�RU�ULVNV�LQ

WKH�DJUHHPHQW�

)XUWKHUPRUH��WKH�DFWLRQV�WDNHQ�E\�WKH�0LQLVWU\�RI�)LQDQFH�LQ�WKHLU�GHVLUH�WR�PDLQWDLQ�WKHLU

FUHGLW�FRQWURO�RYHU�WKH�.HLUHWVX�JURXSV�ZHUH�HQIRUFHG�ZLWK�OLWWOH�FRQVLGHUDWLRQ�WR�RWKHU

DVSHFWV�UHJDUGLQJ�WKH�VWDELOLW\�RI�WKH�ILQDQFLDO�V\VWHP��/DWHU��WKLV�OHG�WR�DQ�HYHQ�IXUWKHU

FXUUHQF\�DSSUHFLDWLRQ�GXH�WR�WKH�KLJKHU�WUDGLQJ�YROXPH�RI�WKH�<HQ��(YHQ�ZKHQ�WKH�0LQLVWU\

RI�)LQDQFH�VWDUWHG�WR�FRPSUHKHQG�WKDW�WKH�KLJK�SULFH�RI�WKH�<HQ�GDPDJHG�WKH�-DSDQHVH

LQGXVWU\��WKH\�NHSW�WKH�³FKHDS�PRQH\´�SROLF\��7KH�DFWLRQV�WDNHQ�DW�D�ODWHU�VWDJH�ZHUH�GHOD\HG

DQG�GLG�QRW�VWRS�WKH�VR�FDOOHG�/RVW�'HFDGH�
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$SSHQGL[

)XUWKHU�5HDGLQJ

)RU�WKRVH�WKDW�DUH�LQWHUHVWHG�WR�OHDUQ�PRUH�DERXW�WKH�VXEMHFW��WKH�UHDGHU�LV�UHIHUUHG�WR�

� -DSDQ
V�/RVW�'HFDGH��3ROLFLHV�IRU�(FRQRPLF�5HYLYDO ZULWWHQ�E\�7LP�&DOOHQ�

$OWKRXJK�QRW�D�FUHGLEOH�VRXUFH�LQ�WKH�VHQVH�RI�UHIHUHQFLQJ�LQ�D�UHSRUW��:LNLSHGLD�SDJHV�RIWHQ

SURYLGH�WKH�UHDGHU�ZLWK�EDVLF�NQRZOHGJH�DERXW�WKH�VXEMHFW��)ROORZLQJ�OLQNV�PLJKW�EH�RI

LQWHUHVW�

-DSDQHVH�DVVHW�SULFH�EXEEOH � KWWSV���HQ�ZLNLSHGLD�RUJ�ZLNL�-DSDQHVHBDVVHWBSULFHBEXEEOH
3OD]D�$FFRUG�� KWWSV���HQ�ZLNLSHGLD�RUJ�ZLNL�3OD]DB$FFRUG

/RVW�'HFDGHV�� KWWSV���HQ�ZLNLSHGLD�RUJ�ZLNL�/RVWB'HFDGHV
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